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SECRET JAKARTA 1 1386 

E.O. 11652: GDS 
TAGS: MASS, ID, FR 

SUBJECT: FRENCH ARMS SALES ACTIVITY 

REF: STATE 189956 

1 . WHILE MISSION HAS LONG BEEN AWARE OF FRENCH AGGRESSIVENESS 
IN PROMOTING ARMS SALES TO GOI, AND PARTICULARLY THE MIRAGE 
IN COMPETITION WITH THE F-5, THERE HAS BEEN NO EVIDENCE 

THUS FAR THAT THE FRENCH HAVE INTENSIFIED THEIR ARMS SALES 
ACTIVITY OR HAVE SOUGHT TO DISPARAGE THE F-5. AS THE 
DEPARTMENT KNOWS, RELATIVELY UNFAVORABLE FMS CREDIT TERMS 
HAVE BEEN THE MAJOR OBSTACLE TO GOI DECISION TO PURCHASE 
NORTHROP'S F-5, NOT THE TECHNICAL COMPETITIVENESS OR TACTICS 
OF SALESMEN OF OTHER COMPARABLE AIRCRAFT SUCH AS THE MIRAGE. 

WITH PROBABILITY OF USG DECISION TO IMPROVE FMS CREDIT TERMS 
TO INDONESIA, WE WOULD EXPECT THAT GOI WILL DECIDE IN 
NEAR FUTURE TO SIGN CONTRACT TO PURCHASE F-5. 

2. IN ADDITION TO THE MIRAGE, IT APPEARS THAT THE FRENCH 
ARE CURRENTLY DISCUSSING POSSIBLE SALES OF OTHER 
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WEAPONS SYSTEMS TO THE GOI INCLUDING ARMORED VEHICLES AND 
MISSILES FOR PATROL CRAFT WHICH THE GOI RECENTLY CONTRACTED 
TO PURCHASE FROM THE ROK. AGAIN, THE FRENCH APPROACH 
APPEARS TO BE ONE OF WILLINGNESS TO SELL ANYTHING ON 
HIGHLY COMPETITIVE TERMS. 

3. COMMENT: AS SUGGESTED IN REFTEL, NORTHROP'S OWN 
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SELF-INTEREST MAY BE MAJOR FACTOR HERE AS TIME NEARS FOR 
GOI DECISION ON AIRCRAFT PURCHASE. 
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